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TrusteeSaleNo: NV01000002-10 Loan No: 5577160441 TitleOrder No: 55014486

NOTICE OF BREACH AND DEFAULT

AND OF ELECTION TO CAUSE

SALE OF REAL PROPERTY UNDER DEED OF TRUST

NOTICE IS HEREBY GIVEN THAT: MTC FINANCIAL, INC. dba TRUSTEE CORPS isthe duly
appointedsubstitutedtrustee(byvirtueofthatcertainSubstitutionofTrusteeexecutedby theBeneficiary
(definedbelow)and recordedconcurrentlyherewith)under thatcertainConstructionDeed ofTrustand
FixtureFiling(withAssignment of Rents and SecurityAgreement) (the"Deed ofTrust")dated May 22,
@, executedby LW D'ANDREA, LLC, A DELAWARE LIMITED LIABILITY COMPANY, as trustor(the
"Trustor")infavorof UNION BANK OF CALIFORNIA, N.A., as originalBeneficiary(the"Beneficiary")
recordedon MaY 26, 2006, as InstrumentNo. 3392955 of OfficialRecords intheofficeofthe County
recorderof Washoe County,Nevada, describingcertainrealproperty(the"RealProperty")as more fully
describedon theDeed ofTrust;and that

The Deed ofTrustsecuresthepayment ofand theperformanceofcertainobligations,including,butnot
limitedto,theobligationssetforthintwo (2)RevolvingLoan PromissoryNotes,each datedMay 22,2006,
and each witha face principalamount of $20,250,000.00(collectively,togetherwithany modifications,
amendments and/orsupplementstheretothe"Note")fora totalprincipalamount of$40,500,000.00:and
that

A breachof,and defaultin,theobligationsforwhichtheDeed ofTrustissecurityhas occurredinthatthe
Trustorhas failedtoperformobligationspursuanttoorundertheNote and/orDeed ofTrustand allrelated
loandocuments,specifically:

(1) TRUSTOR HAS FAILED TO MAKE THE FOLLOWING MANDATORY REDUCTIONS IN THE
COMMITMENT AMOUNT AS REQUIRED UNDER SECTION 2.2.4(b)OF THE REVOLVING LINE OF
CREDIT LOAN AGREEMENT DATED MAY 22,2006, EXECUTED BY TRUSTOR AND BENEFICIARY

(THE "LOAN AGREEMENT"): (A)THE MANDATORY REDUCTION IN THE COMMITMENT AMOUNT
TO $30,000,000 DUE ON MARCH 4, 2008, AND (B) THE MANDATORY REDUCTION IN THE
COMMITMENT AMOUNT TO $25,000,000 DUE ON SEPTEMBER 2, 2008. SUCH MANDATORY
REDUCTION PAYMENTS BEAR INTEREST AT THE DEFAULT RATE FROM THE DATE SUCH
PAYMENTS WERE DUE UNTIL PAID IN FULL PURSUANT TO SECTION 2.1.2())OF THE LOAN
AGREEMENT.
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(2) TRUSTER HAS FAILED TO PAY THE OUTSTANDING PRINCIPAL BALANCE, TOGETHER
WITH ALL ACCRUED INTEREST ON JUNE 1,2009, WHICH WAS THE MATURITY DATE OF THE
NOTE. SUCH AMOUNTS BEAR INTEREST AT THE DEFAULT RATE FROM THE MATURITY DATE
UNTIL PAID IN FULL PURSUANT TO SECTION 2.1.2())OF THE LOAN AGREEMENT.

(3) TRUSTOR HAS FAILED TO TIMELY COMPLETE CONSTRUCTION OF THE
IMPROVEMENTS PURSUANT TO SECTION 6.10OF THE LOAN AGREEMENT.

(4) TRUSTOR IS IN DEFAULT DUE TO ITS FAILURE TO TIMELY PROVIDE TO BENEFICIARY
FINANCIAL STATEMENTS PURSUANT TO SECTION 6.4OF THE LOAN AGREEMENT.

(5) TRUSTOR HAS FAILED TO PAY REAL PROPERTY TAXES DUE FOR THE TAX YEARS 2008-
2000 AND 2009-2010 AS REQUIRED UNDER SECTION 1.8 OF THE DEED OF TRUST IN THE
AGGREGATE AMOUNT OF $535,351.47,TOGETHER WITH SUBSEQUENT INSTALLMENTS WHICH
MAY BECOME DUE, INTEREST AND PENALTIES.

(6) TRUSTOR HAS FAILED TO PAY ATTORNEYS' FEES AND COSTS INCURRED BY
BENEFICIARY IN CONNECTION WITH TRUSTOR'S DEFAULT IN PAYMENT AND PERFORMANCE
UNDER THE NOTE, THE LOAN AGREEMENT, THE DEED OF TRUST AND OTHER LOAN
DOCUMENTS EXECUTED IN CONNECTION THEREWITH.

THE PROPERTY ENCUMBERED BY THE DEED OF TRUST AND COVERED IN THIS NOTICE OF
BREACH AND DEFAULT AND OF ELECTION TO CAUSE SALE OF REAL PROPERTY UNDER DEED
OF TRUST (THE "NOTICE OF DEFAULT") INCLUDES ALL REAL PROPERTY AND PERSONAL
PROPERTY DESCRIBED IN THE DEED OF TRUST. THE BENEFICIARY HEREBY ELECTS TO
CONDUCT A UNIFIED FORECLOSURE SALE PURSUANT TO THE PROVISIONS OF THE NEVADA
UNIFORM COMMERCIAL CODE (NRS SECTION 104.9604) AND TO INCLUDE IN THE NON-
JUDICIAL FORECLOSURE OF THE REAL PROPERTY ALL OF THE PERSONAL PROPERTY AND
FIXTURES DESCRIBED IN THE DEED OF TRUST, AS MORE FULLY DESCRIBED IN THE DEED OF
TRUST.

THE BENEFICIARY RESERVES THE RIGHT TO REVOKE ITS ELECTION AS TO SOME OR ALL OF
SAID PERSONAL PROPERTY ANDIOR FIXTURES, OR TO ADD ADDITIONAL PERSONAL
PROPERTY ANDIOR FIXTURES TO THE ELECTION HEREIN EXPRESSED, AT BENEFICIARY'S
SOLE ELECTION, FROM TIME TO TIME AND AT ANY TIME UNTIL THE CONSUMMATION OF THE
TRUSTEE'S SALE TO BE CONDUCTED PURSUANT TO THE DEED OF TRUST AND THIS NOTICE
OF DEFAULT.

That by reason thereofthe presentBeneficiaryunder the Deed ofTrusthas executedand deliveredto
saiddulyappointedTrusteea writtenDeclarationofDefaultand Demand forSaleand has depositedwith
saiddulyappointedTrusteethe Deed ofTrustand alldocuments evidencingobligationssecuredthereby
and has declaredand does herebydeclareallsums securedtherebyimmediatelydue and payableand
has electedand does herebyelecttocause the realand personalpropertyencumbered by theDeed of
Trusttobe soldtofullyorpartiallysatisfytheobligationssecuredthereby.

NOTICE
You may have therighttocurethedefaultdescribedhereinand reinstatetheobligationssecuredby the
Deed of Trust. SectionNRS 107.080 permitscertaindefaultsto be cured upon the payment of the
amounts requiredby thatstatutorysectionwithoutrequiringpayment of thatportionof principaland
interestwhichwould notbe due had no defaultoccurred.Where reinstatementispossible,ifthedefaultis
notcuredwithinthestatutoryperiodsetforthinSectionNRS 107.080,the rightofreinstatement,ifany,
willterminateand the realand personalpropertyencumbered by the Deed of Trustmay thereafterbe
sold.The Trustormay have therighttobringa courtactiontoassertthenonexistenceofa defaultorany
otherdefenseofTrustortoaccelerationand sale.
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To determine ifreinstatementispossibleand the amount, ifany,tocurethe default,contact:
UNION BANK, N.A.

CIO TrusteeCorps
30 CorporatePark Dr.
Suite400

Irvine,CA 92606

Phone No.:949.252.8300 REF# NV01000002-10

Dated:May 25,2010

TRUSTEE CORPS, as agentforTHE BENEFICIARY
BY: SecurityUnionTitleInsuranceCompany, as authorizedsignatory

By:SUSAN DANA

StateofCA

CountyofORANGE

On MAY 25,2010 beforeme, DIANE DERR, a notarypublic,personallyappearedSUSAN DANA who provedto

me on thebasisofsatisfactoryevidencetobetheperson(s)whosename(s)is/aresubscribedtothewithininstrument

and acknowledgedtome thathe/she/theyexecutedthesame inhis/her/theirauthorizedcapacity(ies),and thatby

his/her/theirsignature(s)on theinstrumenttheperson(s),ortheentityupon behalfofwhichtheperson(s)acted,

executedtheinstrument.

IcertifyunderPENALTY OF PERJURY underthelawsoftheStateofCaliforniathatthe foregoingparagraphis

trueandcorrect.

DIANEDEltR
WITNESS my handandofficialseal. Commission# 1669725

NotaryPublic-Califomia
orangecounty

NotaryPublicin forsaidCountyand State hlyComm.ExpiresJun21,2010

TRUSTEE CORPS ISA DEBT COLLECTOR.
ANY INFORMATION OBTAINED WILL BE USED FOR THAT PURPOSE.
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