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NOTICE OF DEFAULT AND ELECTION

TO SELL UNDER DEED OF TRUST

NOTICE ISHEREBY GIVEN:

THAT TicorTitleofNevada isdulyappointedTrustee,undera Deed ofTrust,Dated December 26,2006,
and Executed by SomersettDevelopment Company, LTD., a Nevada limitedliabilitycompany, as
Trustor,tosecurecertainobligationsinfavorofColonialBank, N.A.,as Beneficiary,recordedDecember

28,2006,as Document No.3480438, of OfficialRecordsof Washoe County,Stateof Nevada, including
one noteintheamount of$8,775,000.00;and

That thetermsof thePromissoryNote and Deed of Trustsecuredthereby,were extendedand modified

pursuanttoan Amendment to PromissoryNote Securedby Deed ofTrust,datedAugust 29,2008,and a
ModificationofDeed of Trust,datedDecember 30,2008,recordedDecember 31,2008 as Document No.
3716344 of OfficialRecords of Washoe County,Stateof Nevada, and a Loan ModificationAgreement,
dated December 31, 2008, and a SubordinationAgreement, dated December 30, 2008, recorded
December 31,2008 as Document No. 3716345 of OfficialRecordsof Washoe County,StateofNevada;
and

ThattheFederalDepositInsuranceCorporationwas appointedtheReceivertoliquidateand distributethe
assetsofColonialBank N.A.;and

ThattheBranch Banking and TrustCompany isthesuccessorininteresttotheFederalDepositInsurance

Corporation;and,

ThatthebeneficialinterestundersuchDeed ofTrustand theobligationsecuredtherebyarepresentlyheld

by theBranch Banking and TrustCompany; thata breachof,and defaultin,theobligationsforwhich
suchDeed ofTrustissecurityhasoccurredinthatpayment hasnotbeen made of:

The entireunpaidprincipalbalanceintheamount of$8,670,428.54with interestthereonfrom August 5,
2009. The rateatwhich interestaccrueson theunpaidprincipalbalanceisatan annualrateequaltotwo
and one quarterpercent(2.25%)plustheone month LIBOR rate.The currentinterestowed asofJanuary
12,2010 is$192,702.81,which compounds perdiem intheamount of $1,204.23.The totallatecharges
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owed as of the datehereofare $10,259.56. ALSO TOGETHER with any latecharges,attorneyfees,

delinquenttaxes,advances,and ensuingchargeswhich have and may continuetobecome due duringthe
termofthisdefault.

That by reasonthereof,thepresentbeneficiaryundersuch Deed of Trust,has executedand deliveredto
saidduly appointedTrustee,a writtenDeclarationof Defaultand Demand forSale,and has deposited
withsaidTrustee,such Deed of Trustand alldocuments evidencingobligationssecuredthereby,and has
declaredand does herebydeclareallsums securedtherebyimmediatelydue and payableand has elected
and doesherebyelecttocausethetrustpropertytobe soldtosatisfytheobligationssecuredthereby.

PursuanttoNRS 107.080,Trustorisafforded35 daysfrom thedatethisNoticeisrecordedtomake good
theaforementioneddeficiencyinpayment. Ifthisisan optionTrustorwishesto pursue,pleasecontact
Branch Banking and TrustCompany.

DATED: January ,2010

BRANCH BANKING AND TRUST COMPANY

STATE OF NEVADA )

)SS

COUNTY OF WASHOE )

Thisinstrumentwas acknowledged beforeme on it.91,<## 0/ 0

NOTARY PUBLIC

lioteryPubHc.StateofNeveda
App ntinentNo.04-90881-2
ApptExpkes& 29.2092


